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European investor views on Sustainable Finance 

Source: NWM Credit Investor Survey Aug-Sep 2018. Data includes responses from 58 investors (both regular, light and 

dark green accounts) with a combined total of over €4 trillion of assets under management 

Which of the following developments do you think would be beneficial for the 

green bond asset class? 

Which sustainability agencies do you rely on when assessing a bond issuer’s 

environmental, social and Governance ("ESG") rating? 
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None of the above

More detailed impact reporting

Inclusion of green covenants (i.e. investor put
option in case of non-green proceeds)

Greater regulation / government involvement

Harmonisation of standards around level of
greenness

All of the above
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Others:

Sustainalytics

None, we do not incorporate ESG into…

None, all internal analysis

MSCI

What  actions best underscore a bond issuer's commitment to sustainability? 
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Get included in a sustainability index (eg. DJSI)

Issue a green bond

Improve ESG rating vis-à-vis industry peers

Improve quality of sustainability reporting

Key takeaways 

 Sustainability reporting is key and more important than green bonds: When 

asked about actions companies should take to showcase their commitment to 

sustainability, 36% of investors suggested improving their reporting in this area. A 

close 2nd was for a company to seek to enhance its overall ESG rating (31% of 

responses) while a green bond issuance was suggested by only 24% of accounts 

 84% of investors actively incorporate sustainability into their investment 

decision: The large majority of them employ an external agency for this, with MSCI 

and Sustainalytics the most popular. 17% of respondents purely rely on their internal 

models, being either large accounts or purely ethical funds 

 Further standardisation required: When asked what would help the green bond 

asset class, most investors asked for “harmonisation of standards around level of 

greenness”. Around half felt that greater regulation / government involvement and 

inclusion of green-specific covenants would also be beneficial 
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Disclaimer 

This document has been prepared by NatWest Markets Plc (“NatWest Markets”) and is intended to provide you with a summary of potential transaction structures and terms and conditions that 

may or may not lead to transactions being entered into between us. Unless and until we both agree to and sign formal written contracts, it is not intended that either of us is, or will be, bound by 

any of the proposed terms and conditions contained in this document. 

  

Nothing in this document should be construed as legal, tax, regulatory, accounting or investment advice, nor as a recommendation or an offer by NatWest Markets to purchase securities from 

you or to sell securities to you, or to underwrite any of your securities or extend to you any credit or similar financing, or to conduct any such activities on your behalf.  This document is provided 

to you on the understanding that NatWest Markets is not providing you with any investment advice within the meaning of Article 53 of the FSMA 2000 (Regulated Activities) Order 2001. 

  

NatWest Markets makes no representations or warranties with respect to this material, and disclaims all liability for any use you or your advisers make of it.  Any views or opinions expressed in 

this material (including statements or forecasts) constitute the judgement of NatWest Markets as of the date given and are subject to change without notice. NatWest Markets does not undertake 

to update this document.   

  

NatWest Markets and its affiliates, connected companies, employees or clients may have an interest or position in, or deal in, transactions or securities (or related derivatives) of the type 

described in this material and  may provide general banking, investment banking, credit and other financial services to any company or issuer of securities or financial instruments referred to in 

this material.  

  

The information in this document is confidential and is intended for use only by you and your professional advisers and may not be reproduced or disclosed (in whole or in part) to any other 

person without our consent.  

  

NatWest Markets Plc is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. 
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